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SUB J : IIP REPORT ON KOREAN DEBT 

REF: A) STATE 294975; B) TOKYO 17778 

1. EMBOFF CONVEYED SUBSTANCE OF REF A TO FONOFF REPS IN 
ASIAN AFFAIRS (TAKAHASHI) AND ECONOMIC COOPERATION (SEZAKI) 
BUREAUS. THEY EXPRESSED APPRECIATION FOR IT. 

2. TAKAHASHI GAVE FOLLOWING ACCOUNF OF DEC 16 DIET INTER- 
PELLATIONS: ISP DIET MEMBER S. OIDE, IN LOWER HOUSE CABINET 
AFFAIRS COMMITTEE, ASKED FOR GOJ 

DEVALUATION OF KOREAN 

ECONOMY IN LIGHT OF QTE FINDINGS UNQTE OF IIP REPORT. IN 
RESPONSE, GOJ SPOKESMAN (EDAMURA, DEPUTY DIR GEN, ASIAN 
AFFAIRS BUREAU) MADE FOLLOWING POINTS: A) CURRENT 
STAGNATION IN KOREAN ECONOMY AND WORSENING OF KOREA'S B/P 
SITUATION ARE TEMPORARY IN NATURE AND RESULT OF WORLD WIDE 
ECONOMIC RECESSION. KOREAN ECONOMY CAN BE EXPECTED TO 
RECOVER AS ADVANCED NATIONS' ECONOMICS RECOVER. 

B) SIMILAR ESTIMATE OF KOREAN ECONOMIC SITUATION 
EMERGED AT MOST RECENT KOREA AID DONORS MEETING. 

C) IIP REPORT REFERES TO DATA FROM USG AND IMF SOURCES, 
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ALTHOUGH IIP INDICATED IMF HAD PREPARED LONG RANGE 
FORECAST OF KOREAN ECONOMY, IMF SOURCES IN SEOUL SAY 
ONLY IMF ESTIMATES ARE FOR 1975/6. 

3. TAKAHASHI SAID HE COULD NOT BE CERTAIN 

BUT HE EXPECTS NO FURTHER INTERPELLATION S . (CURRENT DIET SESSION ENDS 
THIS WEEK.) IN MORE CAUTIOUS VEIN, SEZAKI NOTED OPPOSITION PARTIES' 

CONTINUING INTEREST IN GOJ AID TO KOREA AND SAID 
ADDITIONAL QUESTIONS SOONER OR LATER ARE LIKELY. 

HODGSON 
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